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2013, p.32.
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(8] See G.F.Curtis, The Theory of The Floating Charge, 4 The University of Toronto Law Journal (1941) , pp. 133 —134.
(9) WA ORIRER SRR I R G 7EB——LAE AR IO YA L 2:5)2020 455 1 11,55 65 — 66 TL;
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(12) S e A A Rl 2552 FE A8 T 2 1% [ B Lo A B S i A 30) , CHEZR T 4 53:410) 2005 4E55 2 1,55 4 -5 0L,

(13) See Peter F. Coogan, John Bok, The Impact of Article 9 of the Uniform Commercial Code on the Corporate Indenture, 69
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(17)  See John Armour, The Chequered History of the Floating Charge, 13 Griffith Law Review (2004) , p.28.

(18) See Illingworth v. Houldsworth and Another [ 1904] A. C.355.
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(25) S W EBES (Bl MU B C RO HUM A ST PEARATY | (12%)2009 4F58 11 1,55 90 - 91 1T,

(26] See Peter F. Coogan, John Bok, The Impact of Article 9 of the Uniform Commercial Code on the Corporate Indenture, 69
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[ Abstract| Floating charge is a security set up on current assets to provide working cap-
ital. This determines that the typical forms of the original; personal’ property for floating charge
are inventory and accounts receivable, and the ‘floating/\is also determined by the nature of
the property in the operation of the mortgagor. Provided that the floating charge has been regis-
tered, the focus of institutional building shouid be to trace, identity and control the equivalent
of the mortgaged property. The systetn of crystallization of the property of floating charge in the
Chinese Civil Code fails to“grasp the nature of floafing charge and, as a result, leads to the
problem of improper reduction and expansion of the scope of floating charge property, and to the
question of whether it would affect the\priority time of the floating charge. A feasible solution to
this problem is to take Article 396 of the Chinese Civil Code as the crystallization system, inter-
pret this system only at the level of determination of the attributes of real rights under the prem-
ise of registration antagonism, introduce the idea of proceeds from Article 9 of the Uniform Com-
mercial Code, expand and reinforce this idea in judicial interpretation, and determine the prior-
ity of the proceeds through the identification of proceeds, the continuation of the publicity, the
determination of the scope of the floating charge property, and the combination of temporary and
long-term publicity, and in light of the relevance of the original collateral and the legal effect of
the proceeds. The introduced proceeds system is compatible with the pursuit of free disposal of
mortgages, the classification of floating charge assets and the types of charges in China and, as

such, can promote the maturity of the legal system of personal property security.
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