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[ Abstract ] Tolexance and|acceptance of control enhdncing\mechanisms has become a
world trend. The corpyrais taw system and listing rules inthe>US, which tolerate dual-class
stock structureland other control enhancing mechimismy,, make the NYSE and Nasdaq attractive
IPO venues tot innovative enterprises, and thus forming a unique China Concept Stock group,
especially the China Concept StocK\coinpanies with various control enhancing mechanisms com-
peting for listing in the United\Stytes.” Control enhancing mechanisms clearly deviate from the
traditional concept ¢f equity “equality and further weaken the participation rights and economic
rights of outside investers in corporate governance. The systematic investor protection mecha-
nism under the legal framework of the United States is of great enlightening significance to the
improvement of China’ s outside investor protection system. When designing the relevant sys-
tems, China should take into full consideration the specific characteristics of the investor struc-
ture of its securities market, reconstruct the relevant rules of the company law and securities
law, steadily expand the scope of application of control enhancing mechanisms, improve the dis-
closure of relevant information, give full play to the protection function of the independent direc-
tor system for public investors, introduce category shareholder meeting system and use sunset

clause flexibly to avoid the formation of perp etual control.
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