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[ Abstract] The 2008 Financial Crisis exposed the defects in, and led to the restructu-
ring of, the banking systems and regulatory frameworks in the UK and the US. The two coun-
tries introduced the ‘ring-fenced bank principle’ and ¢ Volcker rules’ to reduce the conflicts of
interest between financial institutions and their customers, improve transparency of financial ac-
tivities, and avoid systemic risk resulting from the cross-sector transfer of financial crisis. At the
same time, the integration of fragmented regulatory framework became the focus of the reform in
both countries. The US established the Financial Stability Council to improve the fragmentation
of the regulatory system resulting from the existence of multi-regulators whereas the UK adopted
an improved ‘twin-peak model’ in response to the developments of financial markets. Both
countries need to strengthen the role of the central bank in financial regulation and mitigate con-
flicts of interests between monetary policies and financial regulation and ensure the independ-
ence of financial regulators. Currently, there are similar financial developments in China. Con-
sequently, it is also necessary for China to integrate fragmented regulatory systems to avoid sys-

temic risks.
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