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[ Abstract] The existing compensation under the WTO dispute settlement mechanism is de-
signed to be a device to prompt compliance with its recommendations or rulings of the DSB by the
defendant, rather than serving the purpose of compulsory compensation for losses under the com-
pensation system in domestic laws and in international law as well. Currently, there are mainly two
different };roposals on the reform of the compensation system: pecuniary compensation and o - re-
form approach - both are difficult to implement due to the conflict between legal ideals and politi-
cal reality. A new approach to improving the compensation under the WTO dispute settlement
mechanism is the “system of non — compliance quota trade”. This system basically meets three re-
quirements; being politically acceptable, taking into account the discrepancy among WTO Mem-

bers in the capacity of availing the multilateral free trade system, and being reconcilable with the

aim of the WTO.
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