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[ Abstract] Contained in GATT Article 20 (g), the exception on the conservation of ex-
haustible natural resources relates to conflicts and coordination between international trade and
sustainable economic development. The 2010 World Trade Report, for the first time, has high-
lighted this issue, thus indicating the very significance of natural resources in international trade.
In July 2011, the WTO panel ruled that China failed to meet the requirements of the exception on
the conservation of exhaustible natural resources and violated both WTO rules and China’s WTO
commitment in a case lodged by US, EU and Mexico against China’ s restrictions on some industri-
al raw materials export. The ruling has compelled China to rethink WTO general exceptions.
Meanwhile, it has also called our attention that in the process of appeal, we should not only use
general exceptions as the main defense, but also need to justify that invoking exceptions does not

violate the MFN, NT requirements and the preamble of GATT Article 20.
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