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[ Abstract] Corporation legislations in other jurisdictions tend to deny administrative power
in dissolving a corporation. On the contrary, legislation of China gives the administrative branch
excessive power in deciding the dissolution of corporations. A Corporation will be dissolved by the
administrative branch for various illegality reasons. Such an excessive-administrative dissolution
power system needs some rethinking and review. It is mainly inherited from the planned economy
system, and reflects a path dependence on the strong administrative intervention tradition. The re-
duction of such a power is a necessity to deepen the reform in economic structure and administra-
tive license system. Along with the reduction of administrative dissolution power is the recovery of
corporation autonomous right and judicial dissolution power. This doesn’t mean a full retreat of
state power, but a more reasonable balance between administrative power and judicial power,
which will achieve a harmonious coexistence of corporation autonomy, administrative supervision

and judicial intervention on corporation dissolution matters.
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