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[ Abstract | The Tiles on the dismissal of directors| tavoive not only the function and
structure of the, hoard of directors, but also manyother issues, such as shareholder power and
corporate govinance. The Supreme People’ § Cpurt of China released the Provisions (V) on
Several Issues concerning the Application jof the Company Law of the People’ s Republic of Chi-
na on April 28, 2019. Takine\ihe nature of the delegate relationship as its theoretical basis,
this judicial interpretation makes it clear that a corporation may by a majority resolution remove
its directors without ¢ause. However, from the perspectives of comparative law and theoretical
analysis , just by the dogmatic categorization of the the relation of principle and agent ,is not suf-
ficient to justify the right of shareholders’ (large) commitiee to the directors’ arbitrary termi-
nation, and characterized by the right of arbitrary rescission and the right of the principal not
subject to authorization, the qualitative of the relation of principle and agent not only is incom-
patible with provisions of the Chinese Company Law, but also adversely affects the function of
board of directors. Unlike its counterparts in the U. S, especially the state of Delaware, the
rules on the dismissal of directors without cause would make the conflict between shareholders e-
ven worse in China. Moreover, with regard to dismissal of directors, the Chinese Company Law

still has lots of other loopholes to close.
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