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[ Abstract] Whether the individual busiriess;income tax liability occurs or not depends
on whether the individual obtains taxable ihcéme by engaging in industrial and commercial oper-
ations. The 2018 Amendment to the Chinese Individual Income Tax Law integrates specific ob-
ject categories such as “income fiom production and operation of individual businesses” into the
abstract uncertain legal concept of “operating income”. Thus, the scope of nominal tax payers
is expanded to cover all individual operators who obtain operating income, including individual
businesses, investors of sole proprietorship enterprises, individual partners of partnership enter-
prises, contractors, lessees, individuals, etc. A natural person has the right to decide whether
to register as a market participant. The liability for individual business income tax should be
constructed on the basis of tax horizontal equity : vertically, it is divided into the main payment
obligation of tax payment and the subordinate payment obligation of tax declaration; horizontal-
ly, it is divided into the tax liabilities of different types of individual operators, whose tax bur-
dens should be basically equal. The determination of individual income tax liability customarily
relies on the method of verification collection. However, the content of tax liability is no longer
determined by tax elements, which is contrary to the principle of tax fairness. Therefore, the

collection method of checking accounts shoul d be applied as far as possible.
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