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[ Abstract] Chinese Civil Code does not set any limit-articles on the objects of factoring
contracts. The objects of factoring contracts should belimited By virtue of the inducing clause of
Article 769. Based on this, future receivables.and collective receivables should be restricted by
the specificity of obligatory rights, receivables that are forbiddefi to\be transferred and fictitious
receivables are restricted by theyiransferability of obligatéry wights. The dynamic system theory
should be applied to make specifi¢ judgments on fagtors’such as the cause, amount, and period
of future receivables. Future receivables without specificity should not be the objects of factoring
contracts. Collective receivables, as)a'\specific type of collective obligatory rights, can become
objects of factoring contracts(" A, distinction should be made between receivables with a transfer
restriction agreement and receivables with a transfer prohibition agreement. If the former is
taken as the object of a factoring contract, the creditor shall not be liable for breach of contract.
If the latter is taken as the object of the factoring contract, the creditor shall bear the liability for
breach of contract, and the debtor has the right to choose not to perform to the malicious facto-
ring company. Fictitious receivables made by creditors and debtors shall be narrowly interpreted
as a debtor’ s act of falsely issuing written vouchers or admitting the receivables to the factoring
company. The legal nature of the act is that the debtor deliberately gives false authorization to
the creditor. Therefore, the debtor is exempted from liability only when the factoring company

knows it.
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