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Competitive and Climate Neutral Economy, https://ec. europa. eu/energy/sites/ default/files/ documents/european_com-
mission_ — _a_european_strategic_long_term_vision_for_a_prosperous_modern_competitive_and_climate_neutral _econo-
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2003/87/EC 5 (EU)2015/1814 S48 4 By K fil b, (R B HE R SE 1K & 46 4) L EU E-
missions Trading System Directive, Directive (EU) 2018/410 | 47 7 888, BI#A T 78 ok it s
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ty Vehicles) 5 , 3328 15 AH G A48 ) HE S B B R A2 16 T 3 AR UHE 100 3k 6 30 R AH LB

(12) See J. Gurol, A. Starkmann, New Partners for the Planet? The European Union and China in International Climate Gov-
ernance from a Role-theoretical Perspective, 59 Journal of Common Market Studies 518, 525 (2021).

(13) See Intended Nationally Determined Contribution of the EU and its Member States (2015).

(14)  BREBRHEBCE 55 7k 7 B & SR A B K e i BRI B HE O3S 2 14 3R, BTk T 223K 80% Y32 5 i, See Directive
(EU) 20187410, Amending Directive 2003/87/EC to Enhance Cost-Effective Emission Reductions and Low-carbon In-
vestments, and Decision (EU) 2015/1814.

(15) See Regulation (EU) 2018/841, Inclusion of Greenhouse Gas (GHG) Emissions and Removals from Land Use, Land
Use Change and Forestry in the 2030 Climate and Energy Framework (2018).

(16) See Regulation (EU) 2018/842, Binding Annual Greenhouse Gas Emission Reductions by Member States from 2021 to
2030 Contributing to Climate Action to Meet Commitments under the Paris Agreement (2018).

(17) See Regulation (EU) 2018/1999, Governance of the Energy Union and Climate Action and the European Climate Law
(2018).

(18) See Directive (EU) 2018/2001, Promotion of the Use of Energy from Renewable Sources (2018).

(19) See Regulation (EU) 2019/631, Setting CO, Emission Performance Standards for New Passenger Cars and for New Light
Commercial Vehicles (2019); Regulation ( EU) 2019/1242, Setting CO, Emission Performance Standards for New
Heavy-Duty Vehicles (2019).
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(21) See Valérie Masson-Delmotte, Panmao Zhai et al. eds., Global Warming of 1. 5C , Intergovernmental Panel on Climate
Change, 2018, pp. 12, 544 —545, 555.
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tions (EC) No.401/2009 and (EU) 2018/1999 ( European Climate Law).
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[ Abstract] Compared with the “following” or “supporting” legislation in other coun-
tries, EU “carbon neutrality” legislation is more worthy of reference. On the one hand, the
concept of “carbon neutrality” originated in Europe and was the external manifestation of the
EU’ s low-carbon development. On the other hand, “carbon neutrality” has given birth to the
EU’ s Carbon Border Adjustment Mechanism, which prompts China to develop a similar rule
system and emission reduction standards. Taking the “Principle—Rule” as the main line, the
EU’ s “carbon neutrality” legislation can be simplified into two parts: principles and rules. In
terms of principles, the EU’ s “carbon neutrality” legislation takes environmental integrity,
flexibility and “do-no-harm” as the starting point, advocates systematization of environmental
governance, emphasizes the matching between legal pursuit and social reality and takes capacity
matching as the bottom line to form a distinctive legislative direction. In terms of rules, it focu-
ses on carbon trading, financing, and monitoring, reporting and assessing (MRA) , highlights
the importance of carbon trading on emission reduction and establishes a relatively comprehen-
sive legal system with green finance and fiscal transformation as_thie-pillar and government super-
vision as the guarantee. China is actively exploring relevant legislation. While basing itself on
its own national conditions, existing legal system and economic and social development status,
it can draw on the advanced experience of the EUY Firstly, in tesms\of basic principles, it
should establish two “bundles” of principies:”one relating to-iheé\cotamunity of life for man and
nature, and the other relating to collaborative governanee. The former includes the basic princi-
ples of systemic governance,/'multilateralism and, cetamon but differentiated responsibilities,
while the latter focuses on the basic principles,of public participation, balance and coordina-
tion, and international cooperation 4 ddhiérés to the harmonious coexistence of man and nature
and explores the role of the goverhment and non-governmental actors in the interaction between
the central and local governments. On the above basis, three “groups” of rules, namely carbon
trading, financing, and MRA, can be constructed and strengthened to ensure the realization of
“carbon neutrality” through market and non-market mechanisms. The “rule group” of carbon
trading includes specific rules on quota allocation, trading platform, price adjustment, carbon
offsetting and trading supervision, which clarify the relevant processes and ensure stable and or-
derly trading. The “rule group” of financing takes green fiscal and financial rules as its basis,
not only guiding the formation of a green lifestyle and promoting the optimization of energy
sources through “carbon tax + carbon allowance” , but also giving full play to the multi-layer
investment and financing functions of the market through the innovation of green financial prod-
ucts and services. The “rule group” of MRA covers specific rules on data collection and analy-
sis, business accounting, carbon emission monitoring and reporting, data evaluation and out-
put, and capacity building, which ensure the smooth implementation of “carbon neutrality” ac-

tion by regulating the collection and use of da ta.
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