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[ Abstract] Double taxation and tax discrimination caused by income tax systems of Mem-
ber States of the EU have resulted in the barriers on the free movement in the internal market.
Consequently, EU has coordinated the income tax systems of its Member States and extended the
scope of application of non — discrimination principle in the field of taxation. However, the current
coordination mechanism still can not thoroughly solve the problems of double taxation and tax dis-
crimination because of tax sovereignty enjoyed by Member States. Nevertheless, the practice of EU
may be of reference value to China in eliminating income tax barriers in regional

economic cooperation.
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