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[ Abstract| After the global financial crisis of 2008 , IMF made a sharp turn from the at-
titude it had held in the past decades, completed a transformation on the basis of “integrated
approach” | and formed a new perception, i.e. , the “institutional view” , of cross-border cap-
ital flow. Drawing on the lessons of the past crises, the “institutional view” does not presume
free capital flow as the preset target, but maintains neutrality between liberalization and control
of such flow. Meanwhile, it emphasizes that liberalization of capital flow should be tied to insti-
tutional development, and re-delineates the order of such liberalization. The institutional
view” , as well as the guidance it provides to nations through IMF’ s surveillance, meets the
need of the different nations to practice different systems of cross-border capital flow, provides
justification for them to adopt various tools of meeting the challenges arising from such flow, as
well as a common framework for IMF to offer consistent guidance to its members. But the “insti-
tutional view” lacks legal support, can hardly be reconciled with the obligations undertaken by
nations under various international agreements, and is unable to fully meet the special needs of

IMF members. Nevertheless, the “institutional view” can be reconciled with the full liberaliza-

tion of capital account needed by the internationalization of Renminbi.
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