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[ Abstract] The Coase Theorem distributes rights according to the criterion of economic ef-
ficiency. This “auction style” legal value orientation has underlain the evolution of land and prop-
erty systems in the U. S. In “cattle eating wheat” cases, the US court, while always following the
principle of “maximization of economic efficiency” , had applied first the “fence out” rule and
then the “fence in” rule. The United Kingdom, on the other hand, has always applied the “fence
in” rule with the rights protection as its eternal aim. The Coase Theorem explains the differences
between the US and the UK in the application of rules in “cattle eating wheat” cases purely from
the perspective of economic efficiency. Such explanation is weak and lacks historical dimension at

the level of legal system.
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