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[ Abstract| Carbon taxation has been proved by the environmental protection practices of
developed countries to be an effective tool for reducing greenhouse effect and, as such has al-
ready been placed on the official agenda of the Chinese government. Under the current Chinese
system of environmental law, the enforcement of carbon tax in China is mainly faced with the
following four challenges: contradictions with the existing taxes items, conflicts with the carbon
trade system, adjustment of carbon tax collection and administrative structure, and coordination
with international trade rules. In order to meet those challenges, China must build a legal sys-
tem of safeguarding carbon taxation. The main tasks of this system include: firstly, to adjust the
existing system of environment tax rates and pollution discharge fees; secondly, to link up with
carbon trade system and adopt tax reduction policy for enterprises that have achieved reduction
goals, thirdly, to establish a dynamic balance administrative system and a comprehensive data-
base system for carbon taxation, and fourthly, to design a carbon tariff system compatible with

international trade rules.
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