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[ Abstract| The distinction between equity and debt, noi only delineates the legal bound-
ary between stocks and bonds, and between shareisiders and creditors, but also constitutes the
basis of corporate financing and governance structure’, However, under the influenee\of financial
innovation and other factors, it is increasingly difficult to distinguish-hetween equity and debt,
and the trend of integration ofthe two is increasingly obvious. <I'le \specitic patterns of the inte-
gration mainly include mezzanine financing, class stacks, struetured fund, structured asset
management plas, |assSet income rights products ,<etc. \Azhuge challenge brought about by the in-
tegration of stock”and debt is that the traditional 1isk standard, control standard and fiduciary
duty standard of stock and debt différentiatisn are no longer effective, and it is difficult for the
company law to respond to-the ‘insiititional demand of capital market innovation. To cope with
the impact of the integration vf’stock and debt, China should take into full consideration of the
growth and volatility of company law in its future reform, seek the coordination and interaction
between law and development of practice, improve the capacity of the company law to respond to
corporate finance innovation, link up various institutional norms of company law through the in-
tegration of stock and debt, and advance in a comprehensive way the structural reform of the

corporate finance system, the corporate governance system, and the corporate mergers and ac-

quisitions system.
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