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[ Abstract]  Différentiating victims from dndérgtound fund-raisers is both necessary and
reasonable. 'The ‘relationship between these two groups is neither equivalent nor exclusive, but
the inclusive relationship between {the former and the latter. The theory that holds the victims
responsible for their decisigny, is jiased and inconsistent with facts. Non-professional investors
deficient in the capacity\for, risk identification are easily controlled by fund raisers who take ad-
vantage of informatioi—asymmetry and influenced by a herd mentality that makes them follow
others blindly. Therefore, their participation in fund-raising is not a true self-determination,
which makes it proper to call them victims. By contrast, the participation in underground fund-
raising by such persons as investors with information superiority that contributes to their invul-
nerability to information asymmetry, professional investors capable of risk identifying and bear-
ing is an act of self-trapping, and none of these persons falls into the victim category due to their
dominance in the market. In the disposal of the property involved, victims deserve to be paid
secondly for what has been unlawfully taken from them, and the self-trapping investors should
be compensated thirdly for inferior distribution of “other civil liabilities”. This order of compen-
sation embodies the criminal policy objective of investor risk education and is in conformity with

the macro-political goal of safeguarding national financial security and stabilizing soc ial order.
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