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[ Abstract] - The traditional federal model highlights the dualist separation of power between
the central and local governments. With economic and social developmenis, however, federal
power is increasingly expanding and it has become a general trend in various countries. Taking the
United States as a main example, this article discusses the important role federal government plays
in preventing “race to bottom” and in guaranteeing equity among various states, explores the
transformation of dualist federalism toward cooperative federalism, and compares models of decen-
tralization of power practiced in Germany and in other federal states. The experience of cooperative
federalism indicates that there is no fundamental difference between federal model of separation of
power and the model adopted by unitary states. In the final analysis, the rational separation of
power between federal and local governments depends on the necessity of uniform central legisla-

tion and the cost — benefit analysis of central and local regulations.
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