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[ Abstract] To eliminate inter-company economic double taxation, China should adhere to three princi-
ples: tax neutrality, moderate elimination and differential taxation. The Enterprise Income Tax Law has greatly
improved the rules on the elimination of economic double taxation, but still leaves some obvious deficiencies.
Rules about expenses and losses relating to exemption income are not clear; there are no provisions on preven-
ting the misuse of inter-company dividend exemption rules; and some key elements of indirect credit method

are still unclear. All these problems need to be solved through the amendment of the Law.
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