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[ Abstract [y The theory of idiosyncratic vision, is the one of theoretical bases of the dual-
class share structure. The dual-class sharé, structure increases agency cost, whereas sunset pro-
visions are an important systeni tq \teduce the cost of the dual-class share structure. From the
functional perspective, Stunset previsions can be divided into three types. The first type is one
that can make cash-flow ights and voting rights less separated. The second type is one suppor-
ted by the entrepreneurial idiosyncratic vision. The third type, namely fixed-term provisions, is
based on the enterprise life cycle theory and the weakness and hidden trouble of dual-class share
structure corporate governance and aimed at periodically reviewing and transforming the ineffi-
cient dual-class share structure. Different legislative approaches should be adopted to achieve
different functions of different sunset provisions. For the first two types of sunset provisions, the
mandatory provisions of law can be adopted. For the fixed-term provisions, “comply or explain”
approach, which is an approach between the free market school and statutory mandatory school ,

can be adopted, by which the related criticismscan also be res olved.
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