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[ Abstract] There-is no real tiansaction between the naSties iv, pallet financing business.

Not only is the subject\matierof the contract false, but also the parties involved in the trade are
not concerned rhout the authenticity of the goods\\In\¢tyil law practice, this behavior is charac-
terized as a talse\sales contract aimed at coveringbup an inter-company loan. In criminal prac-
tice, however, borrowers in similix cuentracts have been convicted of the crime of contractual
fraud in a large number off ¢ases)) which leads to alienation and distortion in the judgment of
criminal law. In cages where-the purpose of the contract is not to transfer goods, it is not crimi-
nally possible to measure the behavior of a contractual entity by the requirements of fulfillment
of sales contract under the Contract Law. With respect to the subject matter on which the two
parties to financing business make false agreements in the contract, but in fact neither of them
cares about, treating it as an extremely important matter in conviction, even as the core reason
for conviction, is the result of misunderstanding of the objective and subjective constitutive ele-
ments of the crime of contractual fraud, adherence to the strict parentalism of the criminal law,
and failure to take into consideration the legal principle of the victim’ s self-responsibility.

Based on the modesty requirements of criminal law, China should resolve repayment disputes a-
rising from pallet financing business in the civil law field and make an overall change to the cur-

rent criminal conviction model.
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